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3 5 O pX h Ig h Sending your child off to university can be a stressful time for a parent, particularly if you’re
concerned about the debt they’re getting themselves into paying for tuition fees,
accommodation, and other living costs associated with going to university.
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5 0 pt I o n a I VI d eo With the £9000 per year tuition fees and the cost of living constantly looking like it’s on the rise,

it's perfectly understandable that you'd be concerned about your child signing up for £50,000+

An e m bed d ed YO UTU be VI d eo P I ea Se worth of debt, when you take into consideration tuition fees and maintenance loans.
S u p p |y th e Yo uTu be u rl However, it's important not to worry about student debt because in many ways, student debt is

“good” debt. In fact, it's easier to think of a student loan debt as an extra tax, rather than a debt
that has to be repaid.

7 Advertisi ng Banners Why are student loans considered “good” debt?
Ad ba n n e rS Ca n b e S u p p | | ed a n d p | a Ced Martin Lewis from moneysavingexpert.com describes student debt as a kind of “no win, no fee”
education, which makes a lot of sense. If your child leaves university and becomes a high earner

O n yo u r a rtic | e page . then they'll pay a lot of their student loan back.
Ba nners I zZes: M P U (300)(2 50) & 468X60 However, if they leave university and never earn over the £21,000 threshold, or have a very

average salary, then they'll repay little or nothing of their loan.

Therefore, if your child doesn’t gain financially from their time at university, they won’t lose out
financially after graduation by paying back their student loan.

Here are just some of the ways that student loans differ from other types of loan:

Student loans don’t appear on your credit file

Student loan repayments are proportionate to your income

If you lose your job, take time off, or take a pay cut that brings you below the £21,000
repayment threshold - you'll stop paying back your loan until your income goes back up
Student loan companies don’t employ debt collectors and they don't chase you for
repayments

You won't ever lose your house if your student loan isn't repaid
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